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sic cu China 



Following a feneration or openly hostile confrontation, U.S.-PKC ^ 

^7b aC " v ^ r t,e e T^ n ri iM the ? -rl/ iy7U ' S " IU ^^ily resumed in 
*»/o. uv«r tae last ten years the reiationsnip has steadily 

proyressec in a generally smooth fasnion with our political 
diaioyue on regional issues suon as Camoouia, the Koreas and 
Argnaniscan an important factor in tne proyress maae on these 
lr rl .; u " nS "** XC eVentS ° r June 4 anu tiie continuing yovernmen 

ye' c?2!?i i ; a r^? ent reidCl0Ilii int0 - * ne » «•* one wnich is ™t 
yeu Liea.iy Getineu. 






wnne tne Cmnese uovernwent oauly wants access to Western 

Z* ^^'J' ca P lcaA a »a marKets; cney do not want Western cultural 
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For .ne setter part or t:.e past uecaue, trie U.S. government has 
enyayec in a iony-term erfort to ouilu friendly relations with 
Cnina Dcseu on mutual strategic anc security interests The 
relationship is oaseu on turee major elements: (1) high level 
visits, i fc j tunctiona* military excnances and (j) military 
tne^^u^i'.?^ 6 ^^ 00 * fyiioW1 "* ^resiaent Bush's announcement on 
rn rn n* \ * dl * a " C 0fe - lv «y ot U.S. defense equipment 

to cnina on oune b, tne U,S.-^HC military relationship nas come to 
a virtual stancstili. In lmu's opinion, even after the 
^!fr Q f n::iax sus P e,lslon * are iifteo, it will require at least 
several years to reouilo tne relationsmp to a level even 
a p d r r ■ ■ — — 
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nas osin-suspeiidea anc neyoTTations are ' cinUnuinJ""* e<jui t ,,nent 
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ECONOMIC: 



ptSMrai« h In D ^7H nl ^, 0t i C " 1 " a ' ii ^"" all y successful economic reform 
program in i»7u, biuo-American trade nas expanded bv a factor „f 
ten to $14 billion annually and. American direct investment in China 
has grown to over ^ billion. We are China's third largest traSe 
partner and her second largest source of pcivate capital. 

Bven before Tiananmen, China taceu very serious economic problems 
including shortages or energy, raw materials, foreiqn exchanue and 
consumer gooas as well as escalating intlatio, ""sing oSSgec 
wis Jern S rf!)^ a wide "i n 9 trade 9 a P- K"ent political events and the 

in ftrjfin ^,1° tM ? hdVe ? urtl, « exaceroated China's problems 
in attracting foreign aid and investment. Currently pursuing a 
policy or retrencnment, China's economic policy maxers face a 
conJrS?TL xn continuing market and yrice reforms while still 
controlling inrlation and avoiding stagnation. 

COMMERCIAL ; 

While doing business in Cnina is still a difficult proposition, it 

i"th"l& 1 ?fiM- ad ?.^ Ce T tUst Ametican businessmen came^ere 
in the late 7U s. Tne most important sign of serious intent to 

of f« h£U C ! X9 !? investn,ent came i» October 198b with the issuance 
IL^l- y ' tV ° MtIcl,is on F°"ia" Investment. Investment 

conditions continues to improve since tnat date and there was 
reason to believe tnat this trend would continue. However""^. 

uofiff^i , Ce f Ur9enCe o£ tne conservative wing of "old-guard" 
political leaders and the return to central planning, many American 

uncl^afnt 9 " < 3 uest i oni »y tl,e «="ure of tne China market?* Thi""" 
uncertainty combined witii serious fundemental economic problems has 
s™L™ P ° tential investo " to the sidelines to wait to? clelrel 

PKESS AND CULTURAL : 

Hill t" °f e »tng in tne early '8u's, USIA's China program has 
t u n,? £ X , tS J ? 6 i, "P° ctan t in the world. Prio? to the 
recent turmoil, the Fulorignt and International Visitors (IV) 
programs here were the largest in the world. As noted above, the 
Chinese have suspended the Fulbright program for tnis year Most 
of the IV candidates have cancelled and the prospect for travel by 
nS?A^ m r indeC iS uncleac - 'i'" 6 v «i« or America is a major part of 
rfn un. hlna P c °9 ca,n ana certainly the most visible program now. 
vnl'lru C6l,0rters were «*V«1M from Cnina this summer and most of 
«2vernmai? eSe T? toaUcasts continue to be jammed by the Chinese 
government, it is, however, usually possible to find a clear. 

USiA (JC . a nur a ! I !c ny th -t maa ^ tce< l uen cies VOA is using. Other important 
usia programs in (.hina include an extensive book transiaUnn 
program, a Cninese language quarterly magazine and severl! 
exchanges under the U.S.-Pkc Cultural Agreement. 
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SCIENCE AND TECHM(».n,:v. 



Tne principal work at t-h 

the administration of fn! fuiS nce ana Technology (st,T) «„,. • 

PKC on Cooperation ?« «" e 197S A 9"ement between tho . f ectlon i« 

agreements P on tnrcouaDoratfn and Tech,,ol °9y The deuiied nd the 

protocols ana ai.Lr.ni- , 2 n ln scie nce are containfi f 

U-S. and China^in^e^"'^"^!,,,, ^veen agl^eV^rT 30 

S?„-?" 9 Ce " eWai ot "• agreement nasT" haV ° ««"• «o5thly th- 
Omin lt)US Trade agr hmm has b een complicated by the 

o:^%^ «a e „ a L d rae S n n t cia y en £ r m ^ SS ' *«"-« °" 

AGKlCULTUHAf. . 

Personnel in Hhina^ the ev ^^tion of Amer ican c^'porate^ 10311 
CONSULAR: 

Wnile some Embassy activiMoe u» 

ass ^^,--ri'<F""° -"-"" JS'ts < h * 

time frame, while there »r« „ , they normally receive in Vk,: l 
residing i„ china \5aJ (coL«iZ !°° ut 3u0 American cit&n." 
evacuation^ tne consular section i' th , a ?? ut 120 ° before the 
Le Ca el e f t L n r Viny -"i-^« A r a ll c r U " 9 a ^'number 
e^a^Sa 6 &£? t0 -covering proper ty^ef t^ iJo^i^. ' "^ 
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AOMIN: 



The Embasssy's Administrative section has not seen much chance in 
its day-to-day working conditions since June 4" The P»c «n«r n . 
has moved quicKly to settle all- claims involving personal 9 a^ Cn,nent 
ofriciai property damaged in the June 7 pla firings on the 
Diplomatic Compound. The only exceptionai occurrence on the 
administrative tront has been harassment invcIvin^bilU tot the 
voice of America. This aoes not, however, seem to pose any threat 
to continuea VOA operation. - y tnleac 
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